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SUBJECT: BURMESE CONSIDERATION OF MAJOR FERTILIZER PROJECT 
REF: RANGOON 2193 (NOTAL) 

1. IN CONTEXT OF GUB WILLINGNESS TO ACCEPT PRIVATE FOREIGN PART- 
ICIPATION IN ECONOMIC DEVELOPMENT, AND DESIRE TO ESTABLISH AD HOC 
CONSORTIA TO FINANCE SPECIFIC MAJOR PEOJECTS (REFTEL), DEPPRIMIN 
U LWIN REFERRED SPECIFICALLY TO GUB PLAN FOR MAJOR NEW UREA FERT- 
ILIZER PLANT, TO UTILIZE PART OF THE 22 MILLION CFD OF NATURAL 
GAS NOW BEING FLARED AT THE MANN (MINBU) OIL FIELD. PLANT WOULD 
HAVE CAPACITY OF 240,000 TO 300,000 TONS A YEAR, REPRESENTING 
CAPITAL INVESTMENT OF 80-100 MILLION DOLLARS, AND BULK OF PRODUC- 
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ADB MISSIONS. NEITHER INSTITUTION WOULD BE PREPARED TO FUND PRO- 
JECT ALONE, BUT BOTH EXPRESSED INTEREST IN PARTICIPATING ALONG 
WITH OTHER DONORS, APPARENTLY ALONG LINES OF A SIMILAR PROJECT 
UNDER WAY IN SRI LANKA. 

2. VISITING ADB OFFICIAL (ETTLINGER) HAD MEN- 
TIONED THIS PROJECT 

TO ME A FEW WEEKS EARLIER, INQUIRING ABOUT POSSIBILITY OF USG 
PARTICIPATION. I SAID THERE WERE NO PROSPECTS FOR SUCH PART 
ICIPATION, AND SIMILARLY HELD OUT NO HOPE DURING CONVERSATION 
WITH U LWIN. IF PROJECT IS ECONOMICALLY VIABLE, HOWEVER, IT 
WOULD APPEAR A SUITABLE CANDIDATE FOR U.S. COMMERCIAL OR EXIM- 
BANK PARTICIPATION IN FINANCING. 

3. U LWIN IMPLIED, AND ONE OF HIS OFFICIALS LATER INDICATED MORE 
EXPLICITLY, THAT THIS MIGHT BE A SUITABLE PROJECT FOR PARTICIPA- 
TION BY A PRIVATE U.S. FIRM. EMBASSY BELIEVES MANAGEMENT AND AS- 
SISTANCE IN EXPORT MARKETING BY EXPERIENCED PRIVATE FIRM, WITH 
OR WITHOUT PARTICIPATION IN FINANCING, WOULD BE ESSENTIAL FOR 
SUCCESS OF PROJECT, ETD WOULD NATURALLY PREFER TO SEE A U.S. 

COMAPNY INVOLVED. 

4. WOULD APPRECIATE FOREGOING BEING PASSED TO U.S. COMPANIES WITH 
POTENTIAL INTEREST IN FERTILIZER PRODUCTION, WITH SUGGESTION THAT 
IF INTERESTED THEY CONTACT EMBASSY FOR ADVICE ON HOW TO APPROACH 
GUB. (WE ARE ALSO INFORMING DIRECTLY THE TWO FIRMS WE KNOW OF 
WHICH HAVE IN PAST BEEN INTERESTED IN BUYING BURMESE FERTILIZER 
AND WHICH HAVE TRANSACTED OTHER BUSINESS WITH GUB, PHILIPP BROS. 
AND INTERNATIONAL MINERALS AND CHEMICALS.) WOULD ALSO WELCOME IN- 
FORMATION ON USG OR PRIVATE U.S. PARTICIPATION IN FERTILIZER DE- 
VELOPMENT ELSEWHERE IN REGION. 

OSBORN 
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